such budget to take into account prejected anticipated income which is to be applied

to reduction of the amounts required to be collected as an assessment each year. Upon
adoption of such Annual Budget by the Board of Directors of Association, copies of

said Budget shall be delivered to each co-owner of a Unit and the assessment for said
year shall be established based upon such Budget, although the delivery of a copy

of said Budget to each co-owner sha;ll not affect the liability of any co-owner for such
assessment. Should the Board of Directors af any .time determine, in the sole discretion
_ of said Board of Directors that the assessments levied are or may prove to be insufficient
to pay the costs of operation and management of 222 Henrietta Horizontal Property Regime,
or in the event of emergencies, said Board of Directors shall have the authority to levy
such additional assessment or assessments as it may deem to be necessary.

D. The Board of Directors of Association, in establishing said Annual Budget
for operation, management and maintenance of the Project, shall include thérein a sum
to be collected and maintained -as a reserve fund for replacement of General Common
Elements and Limited Common Elements, which reserve fund shall be for the purpose
of enabling Association to replace structure;l elements and mechanics equipment
constituting a part of General Common Elements and Limited Common Elements, as
well as the replacement of personal property which may constitute a.portion of the
General Common Eleme;xts and Limited Commbn Elements held for the joint use and
benefit of all of the co-owners of all Units. The amount to be allocattl-zd to such Reserve
Fund for Replacements shall be established by said .Board of Directors so as to accrue
and maintain at all ﬁmes a sum reasonably necessary to anticipate the need for replace-
mex'at of Géneral Common Elements and Limited Common Elements. The amount collected
and allocated to the Reserve Fund for Replacements from time to time shall be maintained
in a separate account by Association, although nothing herein contained shall limit
Association from applying any monies in such Reserve Fund for Replacements to meet
other -need_s or requix"en_]ents of Association in operation or managing the Project in the
event or émergenc_ies, or in the even.t that the sums coliected from the owners of Units

are insufficient to meet the then fiscal financial requirements of Association, but it

shall not be a requirement that these monies be used for such latter purposes, as.a

separate assessment may be levied therefor if deemed to be preferable by the Board of

Directors of Association in the sole discretion of said Board of Directors.

(Continued on next page)




